Approved For Release 2001/0gIQ2 ¢ eRDP62300231A000100020102-9

gt

Chief, Manufacturing Sectars, D/I 1 Jul;- 1953
Deputy Chief, Industrial 31 iBion, ORR

Comments on Project 34.1928, "Suropean Satellite Trade in Mac hinery
and Transport Equipment, 1950-57"

1. In general I agrve with yowr comments on subject prcject.
The project contrilbutes 8 gnificantly to better  nderstanding of
the note of trade in mach nery and transport eq ipment in the
total trade of the Europsan Satellites, despite the gaps in tae
dats and the difficalties in compersble measuremsnt,

2. I am not disturbed about overlap with the recent ECE

report {Bconomic Survey of Burope, 1957). Although it is well

done and timely, the ECE report is concermed with trade as o

vhole, and discusses the engineering industries in much less
25X1A9eteail than docs M 1roject. As you suggest, the ECE de:a

should be incorporsted to the extent that it will improve I 25x1A9a

paper. Consideration shovld also te given to the following &8

interpretations:

‘ 8. That the reterdation of imvestment in machinery and
equipment during the New Course, precipitated a slump in the
export trade of these profucts which lasted rtil the revival of
Soviet purchases in 1357.

b. 7That Bast Geramany believes it would be more cconmic
o specialize (n labor intensive engineering products due in jart
to the high cost of its stael.

3. 7The sectian on trade coordination 18 on the whole we.l
conceived and a long step in the direction of a more anplyticel
treatment than this problem has received to date, although sore
parts are too dependent os western cconomic theory for text
treatment.

L, cific comments are attached. Let .a get togetler
with and plan to complete the revision as soon as

possible. 55y qn0g

I 25x

Attachment
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